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IN DEVELOPING COUNTRIES



TRANSPORT INFRASTRUCTURE => ECONOMIC GROWTH

Multiplier EffectsLower Trade CostsLinking Resources



Poorly functioning logistics markets lead 
to a vicious circle of low trade volume 

and high trade costs. 

Sources: 
African Economic Outlook 2019, p. xx 
African Economic Outlook 2018, p. 84
Realm Africa Safaris



CENTRALIZATION OR DECENTRALIZATION?

Why local government:
¡ Local needs

¡ Local geography

¡ Higher accountability

Why central government:
¡ National strategy

¡ Standardization

¡ Equal growth

¡ Internalized externalities

¡ Economies of scale
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Other Factors

Financial

Geographic

Demographic



QUESTIONS

• Centralization or decentralization? 
Does it matter?

• Focus on land transport or add other kinds of 
infrastructure?

• Focus more on public vs. private investment 
and infrastructure provision?


